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The Trustee is required to provide a regular 
update on the level of the Scheme’s funding that 
supports your benefits. This year’s Summary 
Funding Statement shows the updated position 
as at 5 April 2020.



The Scheme actuary undertakes regular valuations and advises the Trustee on funding 
matters. The valuations provide a financial health check of the Scheme’s funding position. 
This helps the Trustee and the Scheme’s three Constituent Organisations – SNIPEF, APHC 
and Unite the Union – reach agreement on the funding arrangements for the Scheme.

Valuing the Scheme 
The Scheme has a formal financial assessment (called an 
actuarial valuation) at least once every three years. The valuation 
looks at how much money (assets) the Scheme holds and 
compares this with the value of benefits (liabilities) built  
up by members.

The latest actuarial valuation was carried out as at 5 April 2020 
and showed that the Scheme’s assets covered 99% of the 
Scheme’s liabilities, equating to a shortfall of £31 million. 

The Trustee and the Constituent Organisations agreed a 
Recovery Plan to eliminate the shortfall by November 2027 
through the assumed outperformance of the Scheme’s assets 
relative to the assumed prudent return in the valuation.  
Deficit recovery contributions from the employers are not 
required as part of this Recovery Plan.  

The decrease in the Scheme’s funding level since the previous 
update as at 5 April 2019 from 108% to 99% is mainly due  
to the stronger funding target which is now being used, following  
the implementation of a lower-risk investment strategy. This reduces 
the expected level of future asset returns and means that more 
assets are required today to meet future benefit obligations. 
Financial market conditions were very volatile around the time 
of the 2020 valuation, but the Scheme’s low-risk investment 
strategy helped to protect the Scheme’s funding level. 

2



As part of the latest actuarial valuation, the actuary carried out an 
approximate assessment of the financial position of the Scheme 
if it were hypothetically to have discontinued as at 5 April 2020. 
On this basis, the actuary estimated that the assets would have 
been around 79% of the amount needed at that date to secure 
all benefits with an insurance company. This is lower than the 
ongoing funding level described opposite as insurers are obliged 
to take a very cautious view of the future and build a profit margin 
into their pricing. 

You should bear in mind that a pension scheme is a long-term 
arrangement. The Trustee is required by law to provide you with 
this information, it does not imply that there is any intention to 
discontinue the Scheme. The shortfall mentioned above was a 
hypothetical situation at a specific date only. 

Other information
As required by law, we confirm that no changes, directions or 
schedule of contributions have been imposed on the Scheme by 
the Pensions Regulator, and that there have been no payments 
out of the Scheme’s funds to any of the participating employers 
since the date of the last Summary Funding Statement. 
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Where can I get more information?
If you have any questions, or would like any further information, 
please contact the Scheme using the contact details below:

03457 65 65 65

info@plumbingpensions.co.uk

www.plumbingpensions.co.uk

Plumbing Pensions (UK) Ltd 
Bellevue House 
22 Hopetoun Street 
Edinburgh EH7 4GH


